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banking liberalization process has begun since retification of General Agreement on Trade in Services
(GATS) Possibly access for foreign investor into Indonesia banking open through such ways as: establishing
anew bank, purchasing of bank's share and erecting of bank's branch and representative. According to
current regul ation foreigners who want to open a new bank should not be in form of bank as formerly
regulated, but it can be asindividual and as foreign non-bank entity. No more restriction regarding foreign
ownership of mayority bank's shareholder. Through Government Regulation No. 29 year of 1999
concerning of purchasing general bank's share and Bank of Indonesia regulation No.2/27/PB1/2000
regarding general bank have arranged that maximum foreign ownership over general bank is 99% of the
capital paid by general bank. The foreign ownership of bank is not only open through stock market but also
by direct purchasing of share. Foreign domination on national bank is now rampant through such ways as
acquisition, merger and or consolidation. The question is what's the relevancy amongst banking
consolidation policy, single presence policy and foreign domination on Indonesia national bank?
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