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In the year of 1997 Indonesia hit by financial dissaster known as monetary crisis. Thousands of bank's
customer withdrawn their money in a great numbers from national banks, consequently many private banks
in Indonesia have facing with deficit of liquidity. bank of Indonesia as lender of the last resort pouring fresh
money into 48 banks arround IDR 1445 trillion as |oan assistance to back up their sort of liquidity, and
additional loan assistance gave in 29 January 1999 about IDR 14,447 trillion therefore totally loan assistance
in amount is IDR 158,947 trillion. The good faith is to help dying banks in the situation of crisis.
Indonesiagovernment supports the loan assistance given by Bank of Indonesia Through releasing
presidential decree No. 26/1998.0n the first of November 1997 the government liquidated 17 private banks
out of 48 receiver banks of the Bl loan because of their incapabilityto continue running the banks caused by
capital rush in agreat amounts. The Bl loan received by the 17 closing banksis IDR 11,89 trillion, but untill
now the loan backs into state account just only IDR 2,96 trillion. How very protracted is the government in
handling the BI loan cases in the history of Republic Indonesia. Protest, demonstration, till accusation
against government and legal axamination of the government policy have been done frequently, however the
rule of law and the government failed to jail the loan's embezzler, even less to confiscate their properties.
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