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Abstrak
 

<b>ABSTRAk</b><br>

The objective of this research is to examine the relationship between natural resource abundance and

economic welfare at the national level of indonesia. four variable of institutional quality, investment level,

education level, and industry value added are considered in the study as the moderating variables between

economic welfare and natural resources rents. this study found the results is not robust to conclude that the

rent generated from natural resources is contribute to the economic welfare in indonesia. nevertheless, this

study found there are three moderating variables that can become a support to strengthen the relationship

between natural resources and economic welfare, these are institutional quality through improvementin the

political stability, strengthening the accountability, stringent the regulations and enforcing the rule of law;

primary completion level; and industry value added. 
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