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<b>Abstrak</b><br>

Therole of electricity towards the economy becomes crucial in many countriesincluding in Malaysia. It
becomes necessary to investigate whether electricity consumption contributes to economic growth in order
to make appropriate energy policies. The purpose of this research isto examine the long run and causal
relationships between electric power consumption and real GDP. This paper appliesto the error-correction
model. The results indicate that electricity consumption has a positive impact on economic growth. Besides
that, there was unidirectional Granger causality running from electricity consumption to real GDP but not
vice versa. This paper suggests that Malaysiais becoming an energy-dependent country. The government
should emphasize on formulating energy strategies so as to avoid adverse effects on economic growth.
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