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<b>ABSTRAK</b><br>

This paper analyzes the change in distance elasticity of trade using bilateral trade data among China and
Indonesia and their main trading partners. The empirical method used in this study derived from the gravity
model that considers the effect of distance on trade activities behavior. Two causes of changein the
elasticity of trade to distance will be exposed, i.e., the distance sensitivity effect (within industries) and the
compositional effect (among industries). Specifically, this study would like to prove whether the distance
sensitivity effect is more dominant than the compositional effect in explaining the change in distance
elasticity of trade. By using four sub-periods and around two hundred industries involved, the result shows
that the increase in the role of distance in trade heavily caused by the escalation of distance sensitivity effect
in most industries.


https://lib.ui.ac.id/detail?id=20495218&lokasi=lokal

