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<b>ABSTRACT</b><br>

This study focuses on the difference in spending policy behavior between regions having re running
incumbents in the 2015 election and regions that have the last period incumbent. Hypothetically, re runner
incumbents would try to enhance their re election probability by increasing their targeted expendituresin the
times leading to the election time; in contrary, the last period incumbents will do the opposite. Ordinary
Least Square (OLS) cross sectiona data has been used to analyze the politicians behavior on fiscal spending
policy for 237 municipalities. The study result shows that there is no difference in behaviour between
regions having re running incumbent and regions that have alast period incumbent. Compared to regions
with lame ducks, grant expenditure tends to be higher on election year in regions having are running
incumbent. Thereis also atendency that the higher grant expenditure in the year prior to the election, the
lower grant expenditure during an election year in those regions.
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