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Abstrak
 

<b>ABSTRACT</b>

One of the major risks facing multinational companies in international trade is the risk of fluctuations in

foreign exchange rates. The company makes an effort to reduce the impact of these risks through risk

management using a hedging decision. This study aims to test empirically the effect of the companys

fundamental variables in predicting hedgings decision. Fundamental variables in this study use financial

ratios, namely profitability, leverage, liquidity and growth opportunities. The data in the study used panel

data from 2014 to 2017. This study used data analysis techniques using logistic regression tests. Logistic

regression test is used because the dependent variable uses dummy data, namely companies that do hedging

are given a score of 1 and those who do not do hedging are given a score of 0. The results of the study show

that the variable profitability, leverage, and growth opportunities have a positive effect on the hedging

decision. The variable liquidity has a negative effect on the hedging decision.
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