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Abstrak
 

The lack of accounting literature that links budget supervision or control with budget realization allows the

author to conduct this study. In addition, the main issue of this study is the failure of the local government in

planning, implementing and being responsible for the budget resulting in bud-get  surpluses  and deficits.

Surplus  and  deficit  prove  the  existence  of  the  budget  deviations.  The cause of the budget deviation is a

mistake in the budget forecast. Some cases of budget deficits in Indonesia prove this. Budget forecast errors

have the potential to increase budget deviation due to the role of the financial capability index. The purpose

of this study is to examine the role of financial capability index in influencing the relationship of budget

forecast errors and budget deviation. The sample used local government in Indonesia between 2016 and

2018 through a purposive sampling technique. Analytical tools use STATA Version 15.1. The results of the

study prove that budget fore-cast errors have a positive and significant effect on budget deviation, and the

financial capability index has a positive effect on the relationship between budget forecast errors and budget

deviation. Sensitivity testing and additional testing reinforced the initial testing of this study.
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