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Abstrak
 

The purpose of this study is to evaluate the effect of disclosure level to market indicators, such as trading

volume activity (TVA) and stock returns. This study also tries to evaluate the difference in market indicators

for companies with differences in disclosure level: comprehensive and non-comprehensive.

This study adopts content analysis approach in generating disclosure index, using data from annual reports

affirms listed in the JSX in the periods of 2000 ? 2002. This study uses mean comparison analysis and

regression analysis, both linear and logistic, in testing the effect of disclosure level to market indicators of

companies with comprehensive and non-comprehensive disclosure.

This study does not provide empirical evidence to support the effect of disclosure level to both market

indicators. However, this study finds that there is a difference in TVA between companies with

comprehensive and non-comprehensive disclosure. These results lead to a conclusion that disclosure in the

annual reports may still not be a matter of considerable interest and importance to investors. This study also

finds that firm size and reported income affect disclosure level.
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