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Lampiran 1: Supreme Decree 28701

Tha Terms of Suprems Decres Mo.28700 (“the Nationalisation
Deoroa™)

Supreme Demes Mo JE70H consiss of a Preamble and nine Artickes. The
Preamble astaichas the poltical framewon of the natioralsation, referrmg
o provisiors of the Bofwan Constitution, a national mefergndum ang
iliegalties in tha existng contracts in tha cil and gas sector, and asserting
Aoliva‘s sovension right 0o s natwral rescurces. The aperative aroviions of
e NaBOrdiEaticn Decres read 35 folloes

Ev Morgles Avma
CarsTruriane President oF the kepubiic

COngidering
IPFeEamibie]
In thi CouncE of Mineters,
CeCrags:

Articie 1.- In the eserces OF natioral sowarcionty, cbewng the
mancace of the peaple of Bolwa exprassed in the binding Refarendum

of Juity 55, 2004 ang srricy in Ao rdanes with constitutonal precepts,
thanabural nesciinces of wdnocarbors® of the counny &g nabonaitsad,

The SLafe recovers the orooarty, the possession and the fofz and
aimpluie coritml of Hess resUrces.

Afticle 2 - | Frodm ey 1 2006 the of companies cresertly engaged
in the producion of gas and cetrolelrm in national tarmtory are obliged
o delpser full rights 1 all the mvdrocarbars production (o Yaomienios
Patrokfancs Eccaes Bolkianos—yYP=a

X ¥PFE, in the rama oF and in represertation of the Strbe, in the full
Exfrcise of rights toall the arocantons ancduced in the country. kes
resporsblity for 15 sale. defining the conditions, wolumes and prces
et fior the Inkermal market 35 wel 5 far expart and rdustidiseaton ©

Articke ¥- | Oriy thosa companes that immediatel carry out the

fefrre of the present Supreme Deoree shal D8 ably f0 corrue

in thie paurtey, wriid in @ period of no mona than 180 days

from its promulgation thesr actwity & reguianced by meens of coniracts

that comphy with legal and constitutioral prerequisites and conditions.

Arthe end of this penod. the comoanes that have not signed contfacts
will rak be ke b CAAERUE BRETETNG in the couniy

il In order to guarantee continuity of production, YPFB in accordance
with the directives of the Ministry of Hydrocarbons and Energy will take
charge of the operation of the fields of the companies that refuse to
carry out or impede the performance of the provisions of this Supreme
Decree.
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i1 ¥PFE shal rot consin Mydrocrbon explitatian conbracts that
hava not bean indiidualy authorsed and approned by the Legisian re
in full somplance with e reguirements of dause 5 of the article 53
of tha Politicl Corstitution of te S '

Arhcle d.-0 During the fmndtion penod, far the Aeids whiose daly
erage cartified procuction of natual gas durng the year 2008 mas
Been in exoess of 100 milion cubic fest. the value of tha producton sl
B digtrbuted in e following farm: 823% for the State 118% forrovakies
and parbipabions®, $3% For the mpuests Dinsctn de (os Mdrocarburos
IOH? and 32% through an acditonal particpation for YPFED and 18%
Fﬂéﬂj%ﬂlﬁmmmm TESLIT QN inyestment
E 3

1. For the flelds whose certified annsl daly production of naturs gas
has baan s than 100 millan cubic feer. dunng the rarsition paniod
the presant distrbution of the vlue of the wirccarbons praducton
anall be maincansd.

M The Minetmy of Hyvdrocarzons and Enargy shal debarming, on a
case oy case Basis arvd Dy mieans OF gudt, the meestments mada by tha
CoMpanes 35 wal 25 ther amortzetons, operating costs and Srofe
olEined i aach feid, The audit resuils shall serve as the Dasis for YPF3
Lo darerming e [Eyment or @ricoahon of the companias In the
carfracts o be signed N Eoomlance with Amicle 3 of thig Suprama
Do

Articie £ [ The Snta m@kes e conmal and he diection oF e
oYCducTion, arsportstion, refinefy, domge, desmbuton, =k and
FELEIraksation of fydrocaens in tha country

i The “insry of Hyarecarong and Energy snal reguiste and
astakieh rules for ese actnaies Lnol nesy reguiFtions ane apanoyad in
acnortance with Law,

Arnighe & - In 30oondano? wikh Amtide & of the Byorocarbons Law B
058, fuil mpneE 5_1"|_all:|e TaEfiffen o YPFR free of charoe. fo the
anaras of che Bodvian Srirens in the capiaised cil companies Chaoo

54, Andira A, and Tr:rru:lts 5.4, fomming part of the Rondo de
Capitalizaodn Coklctia.

P In onder ohat this tarsfer gogs rob affect the BoMCSOLY the
Stete guardrtess the replacerment of the condntutions by way of
dividends that these companics ware making annually 1o the Fondo de
Capitai sichn Colectiva,

iil- The shares ” the Fondo de Capialzackon Colectiva that are in the
rames of the Pension Fund Acminsraers in the companies Chaod
54, angina 3.4 and Transredes SA. shall be endorsad 10 the name of

Artige 7. L The State recowers €5 full cartiopation in the entire
prducive crain of the fydrocarbons secior

K. The sharss necessary for YRFE to oontmol 3 mensmum of S0% plus

ﬂﬂﬂlﬂmm 54, Anding 5 4, Trararedes 5.4, Pedrobras

Bofhia Refinacdon SA and Compans Logistica O Hidrocarbwros e
Bl € & e mwhenciens
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& YPER shall raminate rmrmedabaly its rapresentatives 1o the respec-
g difectorates, and wil sign new constitutive and adminitrache
fy-lirws in which the sate control ang direction of the Mdrecariooer
actiwties 1 the country sre guaranteed.

Articks 8- Within 8] cays from the gate of the promulgation of this
Supreme Decree and within the process OF re-estabishment of YPER
there will b 3 compiete MeStTUACTUTING 0 COrmverT i inlD & covporabe
grity, transparent. effcent and with sharehokder ool

Articie 9.+ Tha Bws and regulations cresenty in foroe will continue in
therr aoplication inecfar 35 thay are NOT Conmrary [o e Droasions of
W present SUpreme Decres. undil modified in acoancance with aw,

The Minkstars of State. the Presdent of YPRD and the Armed Forme
of tha Maton ane charged with the expoution and peforrmance of this
SUprEmE CecTas,

Cone in tha Goverremant Palace inthe oty of Ls Paz, the first day of
My of £ha vear tao mousand and 9.
[Sigraruresr”
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Lampiran 2: Press Release Petrobras

PETROBRAS

Paetrobras Repudiates Bolivian Government Declarations

\Rio de Janeire, May 11 20068). - PETROLED BRASILEIRD 5/4 - PETROBRAS, [Bowespa: PETRIPETRA,
WY5SE: PERPHRA. Lahbax XPERXPBRA, BOBA AFER/AFBRA]L p Broslisn memabonal snergy . company,
nfoms that during the mestng hald yesterday in La Poaz i the prasence of the miresiers of Mines and Erargy for
Brazil, =das Rondead, and of HydroCarbans jor Bolivia, Andrds Soliz-Rada, Petrabras and YFFE agreed et to
comply with the prossions contained n tha Suprame Decrae (05 27800, canmn raguiations must Se raspactad
ard clanfcalons abfained os o confractual and opartonal condtons. W was also pgraed thal posshla Insses
dus 1o he natichaization of Peliebras assels m Bolivid will be subject B compansaton 10 be negotiated Ay
aroposals far the ravision of the pce of notrel ges acqured by Pabrobrs from YPFE will be decussed m the
Tramegwnrs of he naleal gas supply sgresmant (GSA)

Peimabras 15 suprsad by recard stalemenis sccusing it of illegohtes i its Bolivion tusinass, maa immadalety
Ted oty 1he SuUDlication of M jeinl oommuikus with the detats of the points of agreesmant reachad in La Paz lash
night In wiesw of thase mapars, the Company wishas o pualicl clonfy that:

* |1 has abways acied Sty wilthin e taw Boll in Bolivia a5 well 85 all coumnmes whera it operatas of has
aparatad.

= [z busaness | Balivia = e resull of Ddaleral agreements belvesn the Brazfian and Balhian
JOvEITEants. Thase sgreaments were instumental in ihs constructan of the Bolvia-Brazil oas pipaline, the
signatura of the 556, and the explosaticn of gas in the San Albaric and San #naanio fislds o 2 parinarship
naEtwean Peirchiras and YEFE. The pannership tarmasated with the privatzabion of ¥PFE's stake in e jint
warun

& g o@sull of thess apraemants, Palrobes financed and buill the Bolaon sirstch of tha Baliea-Braol gas
pipeling, Inastriceniad n axploraticn (initaky n partnershp wilh 'HF"FE] and in praduction fAcililies @ an
Albarde and San Anleniz A5 A consequance of thase operalions, Iha Company has baan purchasng
Soluian gas snce 1888, as well a8 gensaling amployvinent and paying taoss in Balivia, accounting for 25%
al s total 1ax revanues raised inthé ooty

* The execution and the implemenatan of tha contracts, o which Patrooras hes adharsd raw for more
thal ten years, eapacked the prevailing legal Mesnewsk 0 Boiuia, betiting the (udicial trbunais e
approgriats abitration bodies, el the exedutiva branch, 3 ack as aventusl artilers regarsng hair kpality

in e ol thes, Petrabras dectares It indignaticn with. respact ta the secusations that, at gy ime it might have
dalibarataly cordudied ils busmess outside tha lew, whalkar in Bovda orin ony ather coumtry whare # operales,

http: M petrabras.cam. brrilenglish

Contacts:
Patrolec Brasieire 5 4 - PETROBRAS
Inwestor Relations Department
Raul Adplberio da Campos— Executria Manages

E-mall: patroivesoetabas o L

Ay Fepiblica do Chile, B5 - 227 Moo
20031-812 - R da Jarairg, R

(5521} 32-1-151[1 I BadT

anen, PBRA s
Bowvesna ﬁ LISTUD . LEItIDEK Mmumnm

ot NYSE  NYSE

Trés dacimieid ey ooiran farsasis iba meesly refed) e fapeciatin oF the Compasy's sanagemeal. Sueh e B8 “Inicipae’, Seimee®,
e, "foescads®, Smiend®, plant, Cpeageor®, Seesc”, tehoubd®, aleng with dmile of s epiis FapielOne, ae uasl W ideaiily suak foiecasls,
Fmse predictions svideaily myodyw roks ang whaltar or el by the Comgary. Theeviom, e ioe resuliz of operatone mary
aAies From GiATE I Ea s ab bk, divll (edE s e ol Beks e B el g o i i it
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Lampiran 3: Kontrak Operasi Bolivia

The Operations Contract: Characteristics and Main Terms

The Operations Contract is a sort of service contract between YPFB and one or more o0il
companies (the “Contractor™) whereby Contractor undertakes to conduct petroleum operations
in the particular contract area at its sole risk and expense, assuming all costs and providing all
required personnel, technology, facilities, materials and capital, in exchange for a compensation
consisting of the reimbursement of certain recoverable costs and a profit. YPFB does not assume
any risk or liability for the pefroleum operations or its results, and Confractor does not acquire
any ownership rights over the reserves or the hydrocarbons produced.

The main commercial and fiscal terms of the Operations Contract” are the following:

Confract Term. The 2005 Hydrocarbons Law allows up to 40 year term contracts:
however, the Operations Contract limits the term to 32 years and does not contemplate any
extensions, not even as a result of Force Majeure.

Exploration Period and Work Obligations. The Exploration Period is divided into
phases and their duration is in each case established in an Annex fo the Operations Contract.
During the Exploration Period Contractor has to carry out a minimum exploration work which is
measured in Unidades de Trabajo de Exploracion (“UTE”, Units of Exploration Work). The
particular UTEs and their monetary equivalent for each phase of the Exploration Period are set
forth in an Annex to the relevant Operations Contract. UTEs performed in a given phase in
excess of the minimum can be carried over to the following phase. If Contractor fails to meet the
minimum work for reasons not attributable to YPFB or Force Majeure. Contractor has to pay
YPFB the monetary equivalent of the unfulfilled UTEs.

Declaration of Commercialify. In the event of a Commercial Discovery, Contractor has
to submit a Declaration of Commerciality to YPFB. which has 30 days from the date of receipt
of the corresponding evaluation report. to approve or reject the commerciality of the discovery.

Exploitation Period. Upon approval of the declaration of commerciality of a discovery.
Contfractor has to prepare the Development Plan and submit it to YPFB for approval. as well as
the relevant Work Program and Budget for each year. If Contractor fails to begin performance
of an approved Work Program and Budget within 30 days from its approval. YPFB has the right
to terminate the Contract with respect to the relevant field.

Ownership and Control of Hydrocarbon Production. YPFB has at all times ownership
of the production and full control over its commercialization. Contractor is, however, entitled to
use the hydrocarbons produced for its own Petroleum Operations free of charge up to the
percentages set by the Ministry of Hydrocarbons and Energy (the “Ministry™). The
hydrocarbons produced, minus the hydrocarbons used in Pefroleum Operafions (the “Net
Hydrocarbons™), must be delivered by Contractor to YPFB at the relevant Fiscalization Point
where they are measured and certified. YPFB has to notify the Confractor of the destination that
YPFB intends for the production and under which comumnercialization and transportation
contracts YPFB will be placing the production. YPFB and Contractor must enter into an
Agreement for Delivery of Hydrocarbons, where the terms and conditions for delivery of the
production from the field shall be set forth in accordance with the terms of the relevant
commercialization contracts. The price for the valuation of the hydrocarbons produced shall be
determined in such Agreement on the basis of the terms of the relevant commercialization
contracts. If new production requires the opening of new markets or new transportation
capacity. Contractor is required to support and provide technical assistance to YPFB in the
negotiation of the commercialization and/or transportation contracts.
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Payment of Royalties, Taxes and Charges. The amounts received by YPFB from the
commercialization of the Net Hydrocarbons must be first applied to pay royalties (the
Departmental Royalty, the National Compensatory Royalty and the Participation of the General
Treasury of the Nation), and to pay the Direct Tax on Hydrocarbons.

(i) Royalties. According to the 2005 Hydrocarbons Law, the Departmental Royalty is
payable in favor of the relevant department where the production originates from and is equal to
11% of the hydrocarbons produced therein; the National Compensatory Royalty is payable to the
departments of Beni and Pando and it is equal to 1% of the national production; and the
Participation to the General Treasu?r of the Nation is equal to 6% of the national production and
is payable to the National Treasury.

(ii) Direct Tax on Hydrocarbons (“DTH™). This tax was created by the 2005
Hydrocarbons Law and its rate is 32% of the total production of hydrocarbons. The law further
adds that the summation of the total 18% royalties plus the 32% DTH shall in no case be lower
than 50% of the total value of the production of hj,rch‘ocal‘b{ms.T

YPFB is responsible for paying all royalties and the DTH and must deliver each month to
the Contractor the documents evidencing such payments.

In additicd, ¥PFB has fo pay e s called “Pafaires™ which are & surtace fee payable
based o the nunber of hectares compaiaing each contract &ea. The Parenses are payable
acuzially o advmsce. and Comrsctor must selmibarse o ¥PFE the total aimownts paid within 38
days fiom receipt of the decuments evidencing the payment .

Compensaficn for Comfracfor [(Refeibueian ool Titefarl,  Condractor recsives a
compensation (“Contracter’s Compensafion™) fom YPFB opge conmercial prochction has
bepun 0 noy of the flelds i the Contract Asen. Cotitracion”s Conmpensation i5 the cady pajyune
made by VPFB fo the Contractos for e Peroleum Opevabions camied sut under the Cpsrations
Coniract, awd eonsists of recoverable costs and @ pootit.

(i} Recoverable Casts, Racovermbls costs are all tle cosis, investments, sxpenses and
cbligationz of the Petrolsun Qpsmtions, ingluding fhese related to sxplomtcn operations,
svnfeation operations, devalopmant operaticns, sxplaitation aperations and abandommem. Such
costs inewred by Contragiar are snbjest fo approval apd andit by YPFB according o the
Agconmting Progedures altached as an Anpex fo the Opsrations Cenfract. YPEE pays Contractor
pote @ maesinman of 100% ofthe approved Becoverable Casts.

(iz) o toe s Profin. The profits resulting from the pross income pioduced froo ihe
sale of Bet Hydrocarboms (~GI b ouogs () e foyaliies, paticipations. sad OTH (T} and (b)
the cosfs receversd by Confractor 1o sk mooth MCRY) are shared betvesn YPFB and
Contrachor pursuant te formdns inghedad in an Annex to the Operations Contmet. According to
sich fommalas the profits to be distzilnbed (“PDF are equal beGE = T = CR. FDF = then allocated
between YPFB and Cooiractor; YEFE's share (“PDY''} is detemmined based om perosutampes
(*qb'} st forth in tables attnched m an Annex io the confmet which vary depesnding on the
proesnction volumes and POY is equal to FL¥ times the applicable percentngs (POY'= FDrghl,
Lastly. Contractor's Profif is determinsd by muobtiplyorg PL tinies the remmnining pereentngs {1
ght * P Contractor’s Prefit is paid on 8 monthly basis in US Dollas to a bank accomn

imdignted by Comractor
Craurrarfies. Coalracior las 1o delives o YFEB a Perfonnance Guaranty and a Bank

Guaranty.  Tle Performsaiee Guaranty wvnst be delivered within 20 days from the date of
approval of the Operations Contragt by Congress. Such Performemcs Guaranby muost be isswed
by the parent compay of ench of the compomiss comprising Contractor, and its fonmn is inghded
as an Amnsx to the Opsrations Contract,  The Bank Guaranty has fo be an imevecable and
vmeenditional stand-by letter of credit issued in faver of YPFB by a foreign bank with a credit
mting of at least A= by Standard & Poors or Fitch, A according to Mocdy's or an squivalzsnt
credit rating by aoy other intemational credit Tating agency. The Bank Guaranty backs the
performmnse of the UTEs by Contracter, The fonmn of such letter of credit is alse inclndsad as an
Annex, to the Contrac
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Adsigrnrent and Change of Counfrol. Neither puty comprising Confractor may assazi,
anpcuber of transfer the Operations Coolract, erther fn whole o m past. oF any. fzhts oo
abligations fherennder, except with the prior writien consent of YPFHE and the Ministry.  The
contmact does met provids that such comsent shall oot be wnreasonably wathheld, demisd or
delnyed. Mo approval is required if the beneficiary is an enfity dirsctly or indirectly comed by
the Bolivian Statz.  Witten gpproval by YEFB is alse requared for any vehatary chongs of
coqtrol of TNe COnNpaiiies COnBrsie UOnacior ad Tulbe b Soauply Wil Uns reduiseiieat
efitles YPFB to ternsdnate e Operations Coatract without haviieg 1o pay sty Conipeisation
Coatractor. In case of bestile e i vobautary change of control, the affected comgpany bas to
nobify YPFB within 30 days from its cocumence and YPFE can object such change of control for
State policy reasons, or if the wew controlling compamy bas sued YFEB or the Bolivian State
before intermational frimmals. If YPFE objects, it is entitled to demond that the inferest
belonging to the affected comparry be fransferred to a third party within a tenm of maximam coe
year and failure to do s entitles YFFE to take over the participation of such company withoud
CopsTsation

Abarderment, Contracton & teqdred fo bave a proviston for sbasdomnent operations.
The anemeal anovmt of e sbeodoimnent provision 5 detenmned pussnant to formulas st in the
contract aikl cice 75% of the reseives of the feld have been prodhsced, Coiractor lsas o ieaisfer
ilse funds frons tee abandomient provision o a trst fund de US Dedlacs to be exclusively used to
cover the costs of the atandomment cperations. If any amscunt r2mains in the tmost once all
abandomment costs bave besn coversd. such remaindsr shall be shared betwesn YEPFE and
Comtractor,

Appiicable [ ow and Arbitaeiior.  The Operatons Contracts are govemed by the laws of
ilhe Fepuble of Bolivla and disputes that cannot be ditecily solved bepween fee parties slall be
seftled by arbifration in La Paz. Bolivia, according o the procedues and the regulatiens of twe
Tnternational Chamber of Commerce. Techulcal disputes ez be subtaitied to mdependent expert
determinatiodn but e opinsea of the independeist expert 15 not Moding for the parties.

Lk b Doy PR noms Coniracts

The new 44 Operations Confracts and fheir approval laws are listed el The came
into effect on May 2, 2007 and 37 of them are already in produstion”

Law 34 Ciaipary/lis Cantract Lusw Coan iy s Comivsit dria
Area Ne
381! |Eepeea Pemolem Andua 5.4, Cascal 3659 | Empiesa Peralers Auding | Gngecd
S84
#31 | Erpresa Peirolera Andina 5.4 Vihaora 3635 | Empresa Petrolers Andina | Boguerdn
A
%34  |Empresa Petrolern Andina 5.4 Siram 336 | Empres Petrolers Andina | Palacins
SA
135 |Ewpersa Perrolem Andma 5.4 Crasiruy 3637 | Empezia Pewrolern Auding | Pusns Pades
SA
34 |Emprea Peolem Chaco 54 v|ElDemdo 3838 | Emprea Perraders Anding | Camin
Compads Pewoler Exploracita v SA
Eaplomcsbn “Pemalax” 5.4,
3817 |Empeea Pemolem Andua 5.4, HRio Grnde 3839 | Empresa Perolers Anding | Encoeada
54
W3R | Matpetrel 5.4 v Compaia Taterends 3060 | Empresa Petralers Andina | Sar Boomerang
Perrolera Oiea 5.4, 54 m
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Law N i puary s Camtract Lsw Oy ek Comirst Area
Area N
1639 | Empeea Perolem Andua 54 Pania 661 | Emprsa Pewolera Andina | La Peila-Tundy
s A
3640 | Empeesa Perolem Andua 54 WVirpacans 3662 | Dong  Won  Corporaron | Palmar
Smcursal Balina
3541 Emmgresa Petrolers Andina 5 4. Cobra 663 Petrobras Bolivia 5.A. [ngre
4 Rewpol YEF E&P Bolraa 5. AL | Momieapndo 664 Total E&F Bolrvie Sucmsal | Tanja Deste
Compuisa Petrolern Exploracdm v Bedivia v B Balivia
Explotaciom “Pemolex” S Coeporbon Smoersal
Engpre=a Petrolera Ansdina 54 v Badivia
Peprobras Bodivia 5.4
3842 |Perrobraz Bolbvaa S.A. Empresa | San Albemo 3865 | Repeol YPF E&P Bolivea Caipipendi
Perrolera Ascbina 5 A v Toed E&P £ A BG Bodivie
Balivie Sucmrsal Bolnas Corparaisee Snucual
Bativie v PAE E&P Bolina
Limwied Sncursal Balima
aH Pesrobeas Bolrvia 5.4 Empresa Sam Anboane 666 Petrobras Bolivia 5 A [remeis
Petrolera Andine 5.A. ¥ Total E&EP
Baolivie Sucoesal Bolsvia
e Fi: Bolnia Corporation Suoursal | La Verherre 667 Fhusperrol Behivia | Yacuba
Baolivia L Suris Corponinee = 4 B Seco
Tanjn Esre 0 Comper- Hnayto:
San Issdko
MG Canstam Energy Enterprises CEE | Cascake] 3668 Respol YFF E& P Baolian Tmchi
Baolrvia SEL ¥ Monroy Elecironica 5. A
v Camral “Moaeslea™ SEL
3647 | Viemge Peorolenm Bolovaana Ted | Miananjilles ea8 | Empresa Pewrolern Andina | Ambornd-Evpejos
Sncursal Bolovaa Porven 5.4
Chaco
R Pluspeired Bolivia Corpeention 5.4, | Bermege- 3670 Empresa Petrolers Andina Sara Beouserang [
Temo- Y
Hemeders
Tigrey San
Telmi
e Petrobras Energia 5 4. Suoayal Caopal v kLot Total E&P Bolrae Sucmsal | Aqmao
Balivia Carneda Bodivie v Tecpesnal de
Baolivia 5 A
550 Teial E&P Bolivie Sucnral Bolvas | Ipat 3672 | Petrobmas Bolnn S A v Eiex Honda
¥ Tegpetol de Bolnia 5.4 Taotal E&F Babvie Sucmsal
Badivia
3451 PBiepaol YEPF E&F Bodivin 5 4. Manecd 1 3675 | Viamgs Perpolsmn Tlugsco
Bodivizea Lid. Sucsal
Botivie v Eiwspresa Pemralen
Chaca S A4
1557 Repaal YPF E&F Balivia 5.4, Suruhi 3574 | Repwol YEF E&T Bolivn Charagus

5.4 BG Bolivia
Corporarses Snoucual
Bedivia v Emnpre=a Petrolers
Chaco 5.4
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