CASE STUDY: REVALUATION IN ACQUISITION OF KMG and APC

THESIS

Submitted to fulfill one of the requirements to obtain degree in Magister of
Management

DESTI HUTASOIT
0606147163

UNIVERSITY OF INDONESIA
FACULTY OF ECONOMICS
MAGISTER MANAGEMENT PROGRAM
JAKARTA
MARCH 2009

Case study...,Desti Hutasoit, FE Ul, 2009



STATEMENT OF ORIGINALITY

This final paper represents my own effort,
any idea or excerpt from other writers in this final paper, either in form of
publication or in other form of publication, if any, have been acknowledged
in this paper in accordance to the academic standard or reference procedures

Name : Dest1 Hutasoit
Student Number

Signature

Date : April 6, 2009

Case study...,Desti HutasBit, FE UI, 2009



LETTER OF APPROVAL

Proposed by

Name . Dest1 Hutasoit

NPM .+ 0606147163

Study Program :  Magister Management

Title : Case Study : Revaluation in Acquisition of KMG and

APC.

Has succesfully presented the thesis in front of Board of Examiner and is already
approved as one of the requirements to achieve the title Magister Management

(MM) in Magister Management Study Program Faculty of Economy University
of Indonesia.

BOARD OF EXAMINER
Counsellor : Ancella A. Hermawan, MBA. ( /AA/_“\.)
Examiner :  Eko Rizkianto, ME. ( )
Examiner :  Dr. Muhammad Muslich ( )
e
Jakarta, April 6, 2009
iii University of Indonesia

Case study...,Desti Hutasoit, FE Ul, 2009



PREFACE

Thanks to Allah SWT for His gift, mercy and bless I finally finished writing this thesis.

This writing process has been done to fulfill one of the requirements to obtain degree in

Magister of Management. | realized without help and guidance from several parties, from

the beginning of the class until the moment when | had to write this thesis, it would have

been really hard for me to finish this thesis. And therefore, | would like to show my big

gratitude to:

1.
2.

Rhenald Khasali, Ph.D. as the Head of MM Program of University of Indonesia
Ancella A. Hermawan, MBA as my supervisor in this thesis writing process who
allocated her time, energy and thoughts to guide me until | finished my thesis.
Greg Lanham, Lu Song, Oliver Thoene, and Asa Siahaan who helped me to get
all datas | needed to write this thesis.

My beloved family, especially My Dad who has shown me his supports and
affections along the time I wrote this thesis.

My closest friends, such as: Philipp Kleinbruckner, Dylan Pollock, Steven Kasih,
and Anwar Salahudin who was always there for me to support me when | was
down through the thesis writing process. Without the confidence they gave me, |
wouldn’t have been able to finish this thesis.

| certainly hope that God will give each of you many things in return for all your big

helps to me. | really hope that this thesis will bring some benefits and be useful for all

readers.

Jakarta, 14" March 2009

Desti Hutasoit

Case study...,Desti Mutasoit, FE Ul, 2009



LETTER OF AGREEMENT TO PUBLISH THE THESIS
FOR ACADEMIC PURPOSE ONLY
(Individual Assignment)

As a member of society of academicians of University of Indonesia, I have agreed as
stated below :

Name :  Desti Hutasoit

NPM . 0606147163

Study Program :  Magister Management
Faculty :  Economy

Assignment type  :  Thesis

On behalf of science development, I have fully agreed to give the Non-exclusive
Royalty Free Right of the thesis to the University of Indonesia which titled:

Case Study : Revaluation in Acquisition of KMG and APC.
Along with any related materials if needed.
With this Non-exclusive Royalty Free Right, University of Indonesia has the right to
keep, transform and manage in forms of database, distribute and publish it in the
internet and other media as well for academic purpose only, even without permission
as long as my name is mentioned and included as the sole writer/author and as the

copyright holder.

Any form of lawsuits which possibly occur in the future event considered as copyright
violation of this thesis will be my personal responsibility.

Sincerely I declare that the statement above is true indeed.

Declared at Jakarta,
On April 6, 2009

b

( Desti Hutasoit )

Case study...,Desti Hutas,9it, FE Ul, 2009 University of Indonesia



ABSTRACT

Name : Desti Hutasoit
Study Program: Magister Management
Title : Case Study: Revaluation in Acquisition of KMG and APC

This thesis focuses on revaluation of KMG before the acquisition between KMG and
APC. The objectives are to gain better understanding factors of investment spending in
oil and natural gas industry and to compare the result of fundamental analysis and the
price APC spent for the acquisition. The valuation of stock price will be calculated based
on fundamental analysis using top-down approach where valuation is done using FCFF.
The result shows the price and the valuation are almost the same, so in taking decision of
acquisition, many non-financial factors have to be more considered like risks, synergies,
and oil reserves.

Key words:
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