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Abstrak

Hubungan yang sinergis antara pemerintah dan para pelaku bisnis
sangat menentukan keberhasilan suatu negara dalam meng-
optimalkan peluang-peluang dalam pasar global yang semakin
kompetitif. Terlepas dari dampak negative dari globalisasi ekonomi,
kita tidak dapat memungkiri kenyataan bahwa dengan
mengintegrasikan ekonomi nasional ke dalam pasar global suatu
negara dapat meningkatkan kesejahteraan rakyatnya melalui
pencapaian pertumbuhan ekonomi. Pengalaman Jepang setelah
Perang Dunia Il yang disusul dengan keberhasilan negara-negara
industri baru di Asia Timur dan akhirnya kebangkitan ekonomi Cina
menunjukkan bahwa negara berkembang dapat meningkatkan
statusnyadalam ekonomiglobal. Persoalan utama yang harus diatasi
Indonesia saat ini adalah korupsi dalam tubuh pemerintahan yang
menyebabkanekonomibiayatinggl. Aklbatnya frustantara pemerintah
dan pelaku bisnis sangat rendah.

Kaia Kunci:  Globalization, Political Economy, Corruption

ose cooperalion between the
slate and its private business has bacome
anincreasinglycrucialfactorin determining
the succass of that state in maximizing its
opporiunities in the global market. Nalional
competitiveness is nol only determined by
the high levelof afficiency on the part of the
private seclor but also by a synergy
between lhe governmentand ihe business
sector. The main objective of this wiifing is
to analyze the imporlance of constructive
relationship between lhe govemment and
the private business in responding to the
challenges of economic globalization. It
can be arguably said that those countries
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which are successful in achieving higher
economic growth today like China and
India have conlinued to strengthen the
synergy between their govemments and
the business sactor. Thus, itisimportantfor
Indonesia to reevaluate how the state
bureaucracies have facgilitated the
Indonesian business sector in maximizing
its market opportunities so that ils success
in competing with foreign companias might
bring positive effects for national economic
growth. it should be noted that economic
globalization has lorced each governments
to reorganize and restructure their
govemment — business relations in order
ta boost their respeclive national
competitiveness. Even the communist
countries like China and Vietnam where
the state traditionally controls the private
business sector has liberalized their

business sactor so that it might enjoy more
freedom inesponding to the global market
forces. As far as Indonesia is concemed,
therais a needto review the current patiem
of govemment — business relations as the
old pattemn inherited from the New Order
regime is no longer relevant for the
changing global environment. For
inslance, the old pattern ofcrony capitalism
widely practiced by Soeharlo’s regime is
detrimental to the structure of Indonesia’s
national competitiveness as it will
strengthen the operation of a high cost
economy which ultimately becomes a
sirong disincentive for foreign investors to
open business in Indonssia.

It is often argued that today the
markelized global governance is
dominating the worid sconomy and
individual slates have to respond to such
demination. The inlemational financial
institutions ke the World Bank and the
IntemationalMonatary Fund{IMF}continue
to promota liberal market principles in both
at the inlemational and national level. On
lop of that, the organization of free trade
within the framework of World Trade
Organization (WTOQ) has affeclad the
economic policies of governments
worldwide. The keyword for global market
govemance is efficiency.’ The liberals
argue thal whoever participates in the
global Iree frade on the hasis of lhe
caleulation of its comparative advanlages
and disadvantages will benefit fromiL. Free
trade is not a zero sum game. All
participants can become beneliciares of
free rade. |t is interesting to observe that
mora and more govermments embrace the

1 See Slave Smilh and John Baylis, (2001),
“Intreduction” in John Baylis and Steve Smith
(eds.). The Gicbalization of World Politics: Ar
Introduction to Intemational Refations. Oxford:
Oxford University Press. p. 23,
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principles of free rade attha global, regional
and even bilateral levels and benefit from
it. The primacy of efficiency in lhe
international economic relations requires
the states to apply that principle in the
omganization of economic activities at the
domestic and inlemational levels.

This article willbe organized as follows.
First, the conceptof economic globalization
is analyzed and how it affecls national
economy. In general we can say thal
glabalization brings opportunities as well
as challenges for all nation-states. Each
individual state will seek to maximize s
global market opportunities and minimize
its negative consequences for the national
economy. Special attention will be given to
the analysis of how globalization affects
the sconomies of developing nalions like
Indonesia and how these nalions respond
to it. Second, tha analysis will focus on the
idenlification of three models of political
economy (North America, Eurapean Union
and East Asia) and how thess models
compate in the global economy. Despite
the fact that multinational corporations
become increasingly aulonomous and
powerful actors in the global economy, the
support of their slate of origin remains a
erucial variable in their global operations.
Than in the third section we analyze the
poliical econamy of the economic crisis in
Asia and how differenl perspeclives offer
their axplanation about the grisis and its
solutions, Special emphasis is given 1o the
relationship between the government and
business seclor which was instrumental in
lha making ofthe crisis. The coexistence of
dernocracy and marke! economy also
brings imporant consequences of the
omganization of economic activilies inmany
developing countries. The relationship
between the two will be discussed here
and how we have to deal with the fact thal
corruption is rampant in many new
democracies like Indonesia. Here we need
to analyze corruplion as inheranily
embedded in govermment bureaucracies
and how the Indonasian government fries
lo deal wilh it. Finally, some reflections
about the current refationship between the
government and the business sector in
Indonesia will be made on which we base
some policy recommendalions in order to
strengthen Indonesia's national
compelitiveness in the glebal market.

Globallzation: A Political Economy
Perspectlve

in the literature of intemational political
economy the concept of glebalizalicn is
definad in many different ways depending
on the emphasis given by each author,
Thomas D. Lairson and David Skidmore
argue that globalization refers to a process
of deepening and lightening of the
interdependence among aclors in the world
economy such that the laveland character
of participation in intemational economic
refations have increased in significant
ways.2 The keyword in this definilion is
inlardependence which has been
qualitatively and gquanfitatively deepened
and lightenad. Indeed, all national
economies \oday do their best to increase
their economic interactions with one
another by using global, regional and even
bilateral arrangemenis or agreements.
There is a belief the more a national
economy inlegrates into the global
economy lhere higher chance it has in
achieving economic progress. Conversely,
the mare it is isolaled from the global
aconomy the less chance it has 1o improve
the econormic welfare of its people. There
are examples of nalions which have
employed global, regional and bilateral
agreemenis o boost their exports. The
United States, China, Singapore and many
olhers are now seeking to build trade
relations with other nations through various
forms of inlemational cooperation based
on mutual benefits. So far the Indonesian
govemmenttends to be passive in seeking
bilateral free trade agraements with its
trade pariners. There are al least three
possible reasons behind such passivity.
First, Indonesia realizes that it has weaker
national compelitiveness compared to ils
trading partners. Thus, it has litle self-
confidence and is not really prepared to
reduce or eliminate tariff barriers. Second,
lack of information about Indonesia's
posttion in inlernational trade makes it
difficult for the indonesian govemment to
identify the cost and benefit of establishing

afres trade agreementwith othercountries.
It is a pity thal serious studies about this
topic are rare and both lhe govemmenl
and the private sector are complacent wilh
the curent achisvement in inlemational
frade. Third, Indonesia has nol developed
a constructive pattem of government —
business refations with the effect that each
party tends to address iis own problems at
lhe expense of theircommen interests. lis
true thal Indonesia has joined ASEAN
Free Trade Area (AFTA) but the problem is
thal intra-regional trade among AFTA
members is small compared to the volume
of trade they have with Japan, the United
States and the European Union. In other
words, ASEAN tend to compete with
another in building access to the markets
of industrial countries.

From the above analysis it is clear the
statg remains an imporlant actor behind
the success ol any national economy in
integraling itself into the global economy.
It is true that intemnational competilion
consists of two kinds of competition. First,
itis a compstition ameng firms in producing
goads or services of high quality and
campetilive price. Second, it is also a
competition among siates or govemments
in facilitating the pedformance of theirprivate
sector in the glabal economy. In some
cases, the govemment and the private
sector of a certain country work togetherin
order towin intemational business projects
because of their strategic importance. For
instance, while the United States supporls
Boeing in the selling of aircrafis to China,
the European Union also does the same
thing to facililate the selling of Airbus.
Indeed, Robert Giipin argues lhat the
nation-state remains the dominan! aclor in
both domastic and intermational economic
affairs.? According to Minxin Pei, it is the
responsibility of the slate to establish and
consolidate the instilutions that have the
mast, direct and powerful impact on
macroaconomic stability, security of
property rights and free trads.* The
difference betwegen Indonesia as a new

2 SeaThomasD. Lairsonand David Skidmore (1997}, intemational Political Economy: Tha Struggle for Power
and Waalth. Forl Worth: Harcourl Brace College Publishars. p. 96.
3 See Robed Gilpin {2001). Global Political Economy: Understanding the Intemationg! Economic Ordar.

Princeton: Princetan Univarsity Press, p. 4.

4  Sea Minxin Pel {2001). "Political (nstitutions, Democracy, and Development” in Farrukh Igbal and Jong-
Il You (eds.). Democracy. Market Economics & Davelopment: An Asian Parspectiva. Washinglon, D.C.

. The World Bank. p. 35.
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demaocracy and more successful economies
in East Asia is thal Indonesia has not
developed those institutions that have a
greal impact on the promotion of economic
growth. No wonder afler the economic
crisis in 1997 Indonesia has always been
left behind in its economic recovery.

What are the causes of economic
globalization? Againdiflerentactors explain
it in difflerent ways. Lairson and Skidmore
mention live major developments which
define globalization. First, there has been
an exiremely rapid growih of financial
transactions. Thus, the emergence of
global financial markethas forced the state
tarespondtoitin order to slabilize the price
of ils national currency. Second,
globalization oceurs due to rapid growth in
trade. The volume of global trade has
increased dramatically over the lasl two or
three decades. Third, the growth of foraign
directinvesimenthas atremendousirnpact
on the growth and expansion of global
trade. Fourth, globalization is also related
to the emergenca of global markels and
the decline of market segmentation. As a
result, there has been a convergence of
prices on a global scale. Fifth, globalization
is driven by the diffusion of technology and
ideas through lhe widespread use of
transportation and lelecommunication
systems.® The manifestations of
globalization take different forms. In the
economic field people focus parliculardy
on the growlh ol world trade, growlh of
Foreign DirectInvestment (FDI), and growth
in capital flows®

Belore we analyze howthe Indonesian
govemment and the business sector have
responded to globalization challenges, let
us see the essenlial elements of three
diftarent models ol political economy which
explain lhe success of the United States,
Woestem Europe and Japan in maximizing
their economic gains in the global
gconomic competition. The firiangle

competition in the global economy is
datermined by the insistence of the three
economicactors topromote theirrespective
model of politicaleconomy. Forthe purpose
of this writing we are particularly interested
in the issue of how each model of political
economy organizes the govemment —
business relationships so that it might be
able 1o cornpete with one another. In the
Amarican system of market-oriented
capfitalism the state is supposed lo play a
minimum rale in the ecanamic sector. The
state plays such mle like providing public
goods, anlilrust policies and the
safeguarding of public healtth. The second
model of political economy is the
developmental capitalism of Japan and
the newly industrializing counfries in Easl
Asia. In this model the slate plays an active
and dominant mle in formulating industrial
policy. Il is also characterized by a close
ties betweonthe govemmentandbusiness
sector. In samea Asian countries the close
relationships between the govemmentand
the business seclor has led lo the
emergence of crony capitalism. The third
model is that of Waslem Europe is called
“social market” capilalism. It is also called
welfare slate capitalism in which the slate
takes the responsibility 1o take care of
those groups in society who become the
viclims of market competition. llis difficultlo
say definitely which model is the best in
dealing with globalization challenges
because each one of them has ils ewn
strengths and weaknesses. As far as
Indonasia is concemed, the mostimponant
thing lo learn from their experience is that
a nation should build its own model of
political economy which is based on its
cultural values and social ethics. A naticnal
system of polilical economy which
determines lhe characteristics of
governmenl — business relationships
shouldbedeliberately designedasitcannot
come oul of a nalural evolution.

5 Thomas D. Lalrson and David Skidmare, op.cil. p. 96,
6 See Hans —~ R. Hemmer, Aall Krueger and Holgor Marienburg (2001}. *Trends and Implications of

Globalization®, unpublished paper. p. 8-10.

7 Soma parts of this seclion especially with regard 10 the probfem ol corruplion wilhin Indonasian government
bureavcracies have appearad in my opinlon articles published by Tha Jakarla Fosl. See, for instance,
Algksius Jamadu, "Corruption and Bureaucracy™ The Jakara Posl. July 2, 1937,

8 Ses C. Frepman (1987). Technology Policy and Ecanomic Performance: Lessons from Japan. London:
Pinler. p. 1 quotad in David P. Rapkln and Jonathan A. Strand {1996). “Is inlemational Compalilivenass
a Meaningful Cencapl™in C, Roe Goddard, John T. Passe-Smith and John G. Conklin (eds.). State-Market
Rglatlons in the Changing Global Order. Boulder: Lynne Rienner, p. 113.

9 Saa David. P. Aapkin and Jonathan A, Strand. /bid. p. 111.

Indonesia’s Responseto Globallzation
and the Problem of Corruption’
Slale’s response to globalization varies
from country to counlry. In general we can
say that most govemments realize that
globalization provides ample opporiuniliss
for achieving economic growth as long as
sound economic policies are supported by
the availability of goocd domestic political
and econcmic structures. On top of that,
lhereisalsoaneedtodevelopthe national
system of innovalion whichis defined as
the network of institutions in the public
and privale secltors whose aclivifies and
interactions initiate, import, modify, and
diffuse new technologias® As we enter
lho 21" cenlury, mounting awareness
and concern about our internalional
competitiveness seams 10 increase. Wa
may never fully understand the meaning
of the concept of inlernalional
compelitiveness. Yel, as a matter of {act,
this concepl has bacoma a familiar slogan
ol politicians and govemment leaders
aspirating to rally support for greater
national efforts in succeeding in the global
economy. )
Questions about inlernalional
competitiveness have bacome a reqular
part of public discourse in Indonesian
domestlic and foreign economic policies.
HasIndonesialostcompetitivenesstoother
ASEAN countries, like Malaysia, Thailand,
Singapore, the Philippines, and Vietnam?
How much protection should the
government give to local private
corporations so that they may not lose their
compaeatiliveness with lheir fareign
compatitors? To whatexientare ourpolifical
and economic structures suitable forglobal
compeliion? A nation is saidlo have a high
degree of competitiveness if i can, under
free and fair market condilions, produce
goods and servicas that meet the tasis of
international markets while simuliangous
expanding the real incomes of ils citizens®
This definition consisls of three varables:
condilions in a country's export markets,
the ability to produce and sell goods and
services in those markets, and the real
incomes, orstandard of living, of its cilizens.
In this context we have to analyze the
suitability of our political and economic
struciures, forafree trade er and economic
globalizalion. it should be noted that
economic liberalization at a global level
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requires progressive fransformation from
a lradilional organization of economic lile
into a modem one. This lmnsformalion
involves the creation of a progressive sector
in the economy which is characierized by
a high leve! of produclive efficiency and
economic integration.'®

There are several forces at work in the
process of making the Indonasian economy
mora compelitive in the international
markel. First, Indonesia has to develop
good economic policies which can ensure
macroeconomic stability. Forinstance, the
independence of the cenlral bank and
consislent fiscal and monetary policies
may have a remendous impact on the
credibility of Indenesian economy in the
ayes of intemational economic actors.
Second, at the derestic level the
govemmentshould davelop organizational
or institutional infrastructures that
emphasize buregucratic efficiency and
eliminate all forms of comuption within
govermment bureaucracies at all levels.
Third, bolh the government and the
business sector should make long term
planning on technological development
by aflocaling more funds for research and
development so that Indonesia might be
able 1o catch up with the lechnological
progress of its international competilors.
So far govemment's priority has been to
creals a conducive atmasphere [or the
expansion of manufacturing industries and
o maka them highly competitive at a
regional as well as global level. The
govarnmenl has spent a considerable
amount of investmem to advance
communicalions and transporlalion in
ordar to reduce transactional costs.
Caompared to ils neighbors in Soulheast
Asia like Singapore, Malaysia and
Thalland, Indonesia has spentonly a small
percentags of its GNP for research and
developmant with the effecl that the
structure of Indonesian exports is still
dominated by low valued added goods
with less technological input.

There is also a concem about the {act
that lhe Indonesian economy has
increasingly becoms high-cost. We have

10 Ibid. p. 112,
11 SeaFrancis Fukuyama (1993). Trust The Social

Virtugs anditha Craation of Prosparity. New York:
The Freg Prass.

lo get rid of a rent-seeking economy if we
want to increase lhe efficiency of our
economy. It is often said that our national
entrepreneurs are averburdened wilh
illegal payments to govemment officials 1o
the effectthattheyarecompelledioincroase
their profit margin by raising the price of
their products. This in tum creates an extra
burden for domestic consumers because
they have lo cope with the ever-increasing
price of consumergoods. Ataninlemational
level, Indonesian produclscouldhave been
more competitive withoutsuchimegularities
in dealing with government bureaucracies.
Wilh a low level of efficiency and a high
level of comuption Indonesian economy
has to deal with the flood of Chinese
merchandise with lower price.
Anotherelementin the process of price
formabion is the salary ofindusinal workers.
There is an increasing tendency that our
industrial workers want a bigger share
fromtheexpansion ofoutnationaleconomy.
The govemment is now under constant
pressures to increase regional minimum

wage so that laborers can cope with an

wban slandard of living. There is also
growing pressure from Western leaders
and inlernational organizations that
Indonesia should improve ils record in
taking care of the social and economic
weallare of its laborers. Indead, the lamn of
slale-society relations (linkinggovernment,
business, and labor}influences a country’s
capacity to compele with its neighbors.
The role of businesspeople in
expanding ouwr inlernational market share
is obviously indispensable. Entrepreneurship
combined with skills in lrade negotiations
and a good comrnand af forgign languages
(especially English which inevitably has
become the language of the global market)
should be promoted. In this regard the role
of business assoctationsis critical. In some
cases the govemment can also intervene
by creating a supporting atmosphere for
national entrepreneurs to grow in. One of
lhe discouraging lactors in the government
— business relationships in Indonesia is
ihat the Indonesian govemment itself still
maintains the unnecessary dichotomy
between indigenous and non-indigenous
entreprensurs. This policy has resulted in
lhe scarcity of frust or sceial capital in
indonesian society. In his book tiled Trust.
The Social Vidues and the Creation of
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Prospenty Francis Fukuyama develops a
thesis which regards social capital as an
essential precondilion for economic
prosperity. Fukuyama argues thal the
economy advancement of industrial
nations such as the United States,
Germmany, and Japan is closely related the
extensiva presance of social capitalin their
respective societies. There 8 much
evidence of mulual trusi between the
government and the govemed, between
the govemment and business people, and
among business people themselves.”

The fact that a merit system is ot
determinant in the general evolution of
Indonesian entrepreneurship should make
us worry about the preparedness of some
of our conglomerates in coping with highly
competitive international traders. Untl the
ecanomic crisis hitIndonesia in late 1990s
ourconglomerates hadsurvived andgrown
biggar because they had an ensured
domestic source of apprepriation. Various
forms of monopolies and incenlives were
given to business groups that were close
to Soehartwincluding the business empires
ofhis children. Sustained economic growth
aver in the 1980s and early 1990s helped
creale a higgermarket forconsumergoods.
Tosome extentindonesianconglomerates
were tremendously benefited by this
achievement. The experience of South
Korea in nurturing the growth of its
conglomerates leaches Indonesia a good
lasson. When Soulh Korea slarted ils
process of industrialization in the 1980s
under President Park Chunghee, South
Korean infant industries were highly
protected. However, in the 1980s, South
Korean business groups began io grow
and expand on theirown. Andnowlhey are
highly regarded by their counlerparts in
industrialized countries. Soulh Korea's
experience indicales thatthereis indeed a
possibility for a developing cauntry to
achieve a higher stalus in the global
economy as long as there is a synergy
betwaen government macroeconomic
policies and \he delemination of ihe
business seclor to build its own access to
global market through the acquisiion of
high technology and the production of high
value added goods.

11 is oflen said that Indonesia's main
problem in strengthening its national
competitivenessis a highlevel of corruption



in govemment bureaucracies. With the
current trend of regional autonomy
corruption has found its new arena at the
regional or local level. Local authorilies
have infroduced various lorms levies that
discourage the domestic and intarmnalicnal
investors to open business. The role of
polilical parties in orchestrating lhe
distribution of govemmenl projects and
manipulating public procurements of
goadsandservices havemade the concept
of good govemance nct more than an
emply slogan. It can be argued lhat
cambating coruption within government
bureaucracies has become a desperate
need in our society. If we really wanl to
aradicate corruption, we have 1o criically
reassass some practices which are
common in govemment bureaucracies.
Such an argument is based on an
assumplion that corruption has much {c do
wilh our bureaucratic culture. The concept
of bureaucratic culture refersto the values,
ideclogical orentations, and habits held
by government bureaucrats in dealing with
their job, supericrs, subordinates, and the
public,

Itis concermed with the question of how
the government actually works. For
instance, itis often argued thal Indenesian
bureaucratic decision-making s
influenced by the use of informal
relationships to \he effect that in many
cases there is a big gap between what is
written on Lhe paper and what is practiced
in reality. Of particular importance in
determining bureaucralic decisions are
lamily connections and loyalties to friends.
The historical background of Indonesian
bureaucracy is an importanl aspect in
undersianding its funclion. Its hislory dates
back to lhe Dutch colonial period. Under
Dutch rule, civil servants were conditioned
to be loyal lo their colonial masters, As
such, they became instruments to be used
atihe disposal oftheircolonial masters. Bul
being a civil servant could improve lheir
social standing, characterized by a social
and cultural distance in the sense that the
former did not think that they had to serve
the people. Il was the people who were
supposed to serve the government
olficials. When Indonesia gained its
independence in 1945, the basic
government bureaucracy slructures did
not change significantly.

The second aspect of Indonesian
govemmentbureaucracy whichis believed
to be B colonial legacy is a typical
bureaucralic altilude of making no
separation between government,
administrative and political matters. In the
past this tradition led 10 a political
amangement by which civil servants are
obliged to give their political support o the
dominant ruling party (Golkar). This aspect
of govemment bureaucracy was clasely
relaled tobureaucratic centralization. Dutch
colonial rule wanted to make sure that it
could contro! the funclion of ils
bureaucracies throughoul the country so
that its political and economic objectives
might be achieved. Therslore, Dutch
colonial rule created a bureaucratic system
which was highly ceniralized.

The infiuence of patimonial culture in
Indonesianbureaucracyis also paramount.
In this type of culture, pecple are supposed
to keep harmony above anything else in
human relationships. The bestway 1o deal
with social conflict is to deny its existence.
Open debate and direct criticism are
considered impolite behavior and indicate
low social status. It is culturally more
preferable to hide any disagreement with
superiers so that the conlinuity of social
harmony canbe ensured. In such a cultural
atmosphers, governmentbureaucrats lend
to remain silent when confronted with
infractions and iregularities. Indeed, they
tacilly follow the same practices for their
own benefits. This is precisely lhe reason
why inlemal control is seldom effeclive
wilthin government bureaucracies. This
culiural explanation may nol necessarily
mean that overcoming bad practices in
govemment bureaucracies Is impossible.
There are several suggestions for
improvernent. First, corruption can never
be eradicated if top govemment officials
fail to give good examples to their
subordinales. In other words, high level
government officials should take lhe
initiative 1o improve the quality of
bureaucratic padormance. On top of this,
lower leval servants would respect
superiors who praclice what they preach.
Infractions are often suslained because a
bureaucralic leader has no moral force to
supervise his or her subordinales.

Second, meritocracy should be
enacted more consistently in recruiting

newcivilservants. The use ofameritsystem
is a condilio sine gqua non in building
bureaucratic professionalism. There
should be a political will to give more
promation opponunities to those who can
demonstrate real achievement in
accomplishing their tasks. There are two
inseparable aspects of professionalism.
These include intellectual or technicat
capability and ethnical responsibility. The
integration of the wo aspecls in the
personality of a bureaucrat is essential in
building a c¢lean and responsible
bureaucracy. Professicnalism has to
become a new element of the bureaucratic
culture.

Third, we have to be more consistentin
implementing the rules and regulations
regarding the erdication of corruplion in
\he public sector. Equality before the law
may not becoms just an empty slogan.
Thus, whoever violales the rules and
commits comuption should be punished
according to the existing laws in line wilh
the principle of justice and fairmess.
Unfortunately, we lend 1o be strict only
when dealing with corruption conducted
by lower level government eMicials.
Consequently, the public has litle respect
lo the authority of our judicialsystem. There
is @ comman perception that the judicial
power can easily be manipulated by the
ruling efite for their own interests. 1L is in
connaction with this phenomenon that
there is an increasing demand for a more
independent judicial system.

Fourlh, eradicaling comuption is not
onty the responsibility of the government,
but all of sacisty. The role three important
social instilutions such as family, format
aducation and religion need to be
underscored. The cultivation of good moral
values should startin early age through the
practica of love among family members,
Family education contributesto thacreaton
of a responsibla society. Fomal education
institutions ara mainly responsible for an
integration of intellectual capabiflies and
moral maturity of graduates. Religious
institutions are responsible for increasing
moral decay in society. In order to
substantiate our claim as a religious
nation, it has been suggesied thal we
place grealer emphasis on religious
leachings lhan the formal aspects of
religion.
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Last but not Ieast is the constructiva
rale of the press in social control. In
Waesterndemocracies, the free presscan
function effectively in preventing
irragularities and infractions conducted
by govemment officials, Butin a situation
where formal political institutions such
as parliament and polilical parties cannot
function efleclively, members of society
would rely on the press to impose
pressure on govemmaeant officials so they
might think twice before they commit
itlegal acts such as cormuption. We may
then conclude thai a simuitaneous
collective action is all we need to combat
corruplion,

Concluding Remarks

It is now clear that the organization of
govemment ~ businass relationships is an
important elemert which dstermines our
national compeliliveness in dealing with
globalization challenges. We have seen
that one of the most detrimental faciors in
the organization of govemment - businass
relationship in Indonesia is the problem of
corruption within government
bureaucracies. ltmeans that the solutionto
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the problem of our deaclining
compeliliveness is very much dependent
on our resolve to combat corruption and
sliminate all bureaucratic regulations
that creale a high cost economy. Despile
the fact that globalization has ils own
negativa consequences lor developing
countries, integrating into the global
market economy seems to be the only
realistic way to prormote econaormic growth
and national prosperity. Japan's
experiance after the Second World War,
lhe success of Newly Industrializing
Countries (NICs) in Easl Asia, and tha
rapid rise of China today tell us lhat
integration into the word ecanomy also
bring positive impact on the prosperity of
a nation. It is high time now for Indonesia
1o reorganize its government ~ business
relationships so that the two actors might
strengthen their synergy in maximizing
fhe economic¢ opporunities offered by
the process of aconomic globalization.
They can only achieve their carnmon
goal of strengthening Indonesia’s
nationalcompetitiveriess ifthey trusleach
other and abandon all forms of negative
atiitude on both sidas.
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